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FILED WITH THE PUBLIC UTILITIES COMMISSION OF NEVADA -10/13/2026

N NVEnergy.

October 13, 2026

Ms. Trisha Osborne, Assistant Commission Secretary
Public Utilities Commission of Nevada

Capitol Plaza

1150 East William Street

Carson City, Nevada 89701-3109

RE:  Docket No. 26-05007- Joint Application of Nevada Power Company d/b/a NV Energy and
Sierra Pacific Power Company d/b/a NV Energy for approval of their 2027-2046 Triennial
Integrated Resource Plan and 2027-2029 Energy Supply Plan.

Dear Ms. Osborne:

On May 6, 2026, Sierra Pacific Power Company d/b/a NV Energy (“Sierra”) and Nevada Power
Company d/b/a NV Energy (“Nevada Power” and, together, the “Companies”) filed their Joint
Application seeking approval of their 2027-2046 joint triennial integrated resource plan (2026
Joint IRP”). On September 24, 2026, the Companies submitted an erratum making certain
corrections to portions of the 2026 Joint IRP.

This erratum includes clean versions of the pages and documents that are updated, as well as
redlined versions provided as Exhibit A. These corrections do not materially affect the outcome of
the Companies’ analyses or the selection of the Preferred Plan.

¢ Inthe Companies September 24, 2026 erratum, in the correction made to page 6 of Exhibit
A, the cost in thousands associated with the Gonder 345 kV line Terminal project was
erroneously listed as “$3,445” in the clean version provided. The correct cost of $1,800
was included in the redline version of the September 24, 2026 erratum, but the clean
version is corrected here;

e The calculations supporting the Companies’ proposed eligible load are corrected in the
direct testimony of Tim Pollard at Q& A 37 and 42 and in Exhibit Pollard-Direct-3, as well
as pages 17, 18, and 20 of the Load Forecast Narrative and pages 85, 86, 87, 88, and 90 of
Technical Appendix LF-1, Vol. 7. The revised confidential workpaper supporting the
calculation is being provided with this erratum.

P.0. BOX 98910, LAS VEGAS, NEVADA 89151-0001 6226 WEST SAHARA AVENUE, LAS VEGAS, NEVADA 89146
P.0. BOX 10100, RENO, NEVADA 89520-0024 6100 NEIL ROAD, RENO, NEVADA 89511  NVEnergy.com



Ms. Osborne
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Certain information provided with workpapers associated with the direct testimony of Tim Pollard
is commercially sensitive and is subject to protection pursuant to NRS § 703.190. Specifically, the
confidential workpapers include customer-specific information, business assumptions and
forecasts made by the Companies. Public disclosure of this non-public financial information can
harm the Companies. The confidential workpapers supporting the Exhibits are being provided via
the attached storage device.

Pursuant to NAC § 703.5274(2), the Companies hereby request that the above-described
information not be disclosed to the public. The Companies request that this information remain
confidential for a period of five years after which the information may be destroyed or returned.

Should you have any questions regarding this filing, please contact me at 775-834-3470 or at
Roman Borisov@nvenergy.com.

Sincerely,
/s/ Roman Borisov

Roman Borisov
Senior Attorney
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36.

37.

HOW ARE THE ANNUAL LIMITS FOR THE ACTION PLAN PERIOD
DETERMINED?

Following the methodology approved in the 2021 Joint IRP, in this proceeding the
Large C&I year-end sales growth over the three-year Action Plan Period, January
1, 2027, through December 31, 2029, is calculated as the difference in the year-end
sales for 2029 minus the three-year average of actual annual Large C&I loads
during the 2023-2025 period. Thus, the difference between the load at the end of

2029 yields the Action Plan Period load growth under normal economic conditions.

Similar to previous IRP calculations, in addition to this base year load calculation,
loads for individual customers on tariff schedules with non-standard, fully-bundled
price options (e.g. GS-4 New Generation — GS-4-NG, Large Customer Market
Price Energy — LCMPE, Market Price Energy — MPE, or the Economic
Development Rate Rider — EDRR tariffs) were excluded from the load growth
calculations for both utilities. This adjusted difference in load is then reduced by 50
percent to reflect the requirement that the eligible loads are offset by future

expected growth in Large C&I customer sales.

WHAT ARE THE RESULTING LOAD LEVELS ELIGIBLE TO LEAVE
BUNDLED SERVICE UNDER 704B FOR THE CURRENT THREE-YEAR
ACTION PLAN PERIOD?

As detailed in Section 6 of the Load Forecast Narrative and Section IV of Technical
Appendix LF-1, the proposed eligible loads, which represent annual limits for the
entire Action Plan Period as summarized below in Table Pollard-Direct-10, are
58,982 MWh for Nevada Power. Due to the lack of import capacity at Sierra, the

limit for Sierra has been set to zero MWh in this proceeding. The required non-load

Pollard-DIRECT 32
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growth factors that determine the eligible annual limits, as identified in both NRS
704.741(6) (i.e., “import capacity, system constraints, and the effect of eligible
customers purchasing less energy and capacity than authorized by the proposed
annual limit”) and applicable regulations, were considered for both utilities, but
only have an impact on the proposed limits for Sierra (due to lack of import
capacity).%,’

TABLE POLLARD-DIRECT-10

704B ELIGIBLE LOADS
2027 2028 2029

Nevada Power

Total Anmual MWh Sales 24,363,758 25,921,380 28,127,362

Eligible Amual Limit MWh Loads 19,661 19,661 19,661

Modified Sales 24,344 097 25,901,719 28,107,701

Annual MW Peak 6,705 6,865 7,369

Coincident MW Peak of Eligible Loads 6.7 6.7 6.7

Modified MW Peak 6,698 6,858 7,362
Sierra

Total Annual MWh Sales 13,307,068 16,743,505 19,529,589

Eligible Amual Limit MWh Loads - - -

Modified Sales 13,307,068 16,743,505 19,529,589

Annual MW Peak 2,598 2,951 3,242

Coincident MW Peak of Eligible Loads - - -

Modified MW Peak 2,598 2,951 3,242

6 NRS 704.741(6) (“The Commission shall require the utility or utilities to include in the plan a proposal for annual
limits.... In developing the proposal and the forecasts in the plan, the utility or utilities must use a sensitivity analysis
that, at a minimum, addresses load growth, import capacity, system constraints and the effect of eligible customers
purchasing less energy and capacity than authorized by the proposed annual limit....”

" NAC does not specifically address NRS 704.741(6) nor set the specific 704B exit limits, but NAC 704.9061 on the
Energy Supply Plan (ESP) and NAC 704.9156 on the Resource Plan (IRP), among other sections pertinent to ESP and
IRP, address how action plans identify planned resources and transmission needs, which inform 704B implementation.
NRS 704B.310(2) (Commission must find no adverse effect on reliability) and NRS 704B.325 (approval criteria and
conditions) support NRS 704.741(6).

Pollard-DIRECT 33
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42.

a rate for the Base Tariff Energy Rate net of out-of-the-money power purchase
agreements costs (“Net Differential Energy Rate”) for a three-year transition
period. In addition, the incremental Renewable BTER (“R-BTER”) rate and other
public policy program rates shall be included on an ongoing basis for these
customers’ bills. Further, any applicable additional costs related to
decommissioning and remediation costs and regulatory asset charges must be
imposed by the Commission on customers choosing to exit bundled service to begin

taking service from a third-party energy provider.

WHAT ARE THE PROPOSED ENERGY RELATED CHARGES
PROPOSED IN THIS PROCEEDING?

Exhibit Pollard-Direct-3 presents the proposed 704B rates for the 2026 Joint IRP
three-year action plan period. Pursuant to subsection 1 of Section 2 of the
implementing regulation, the Net Differential Energy Rate and the credit/charge for
variable operations and maintenance (“O&M”) costs is determined in a triennial
resource plan and is held constant for the duration of the corresponding three-year

transition period. 12

The results of the calculations demonstrate that Nevada Power customers choosing
to exit the system will pay the Net Differential Energy Rate of $0.03148 per kWh
during their applicable three-year transition period which will be partially offset by
the $-0.00001 per kWh variable O&M costs credit. In addition, such customers will
pay other costs required by law including the Base Tariff Energy Rate for the
transmission period and the then-current R-BTER rate (which currently stands at
$0.00463 as filed in Docket No. 26-02013) and will be updated quarterly. The total

effective BTER neutrality charge will be $0.03610 per kWh.

121LCB File No. R195-22.
Pollard-DIRECT 36
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NEVADA POWER COMPANY
704B Rate Summary

Line

No.

10
11
12
13
14
15
16
17
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19
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22

2026 Joint IRP
Docket No. 26-05__
Exhibit Pollard Direct-3

Page 1 of 3

Line

Rate Value Notes Source No.

Fuel & Purchased Power (BTER) Charges 8
R-BTER S 0.00463 Current R-BTER Docket No. 26-06___ 9
Net BTER S 0.03148 Calculations on pg. 2 PLEXOUT 10
Variable O&M Credit S (0.00001)| Calculations on pg. 3 PLEXOUT 11

12

Public Policy Rates (1) As applicable Statement of Rates 13
Decommissioning and Remediation Charges As applicable As applicable 14
Regulatory Asset Charges As applicable As applicable 15
1) Eligible customers will pay public policy program rates of the applicable schedule as detailed on the current Statement of Rates. 16
17

18

Action Period MWh Eligible for 704B Process 118,099 19
Revenue Neutrality BTER Charges S 4,263,902 20
Effective BTER neutrality charge per MWh S 36.10 21

22
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NEVADA POWER COMPANY
Variable O&M Charge Calculation

Line

No.

10
11
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34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58

59

61
62
63
64
65

2027
Jan
Feb

Apr
May
Jun
Jul
Aug
Sep
Oct
Nov
Dec

Total

2028
Jan
Feb

Apr
May
Jun
Jul
Aug
Sep
Oct
Nov
Dec

Total

2029
Jan
Feb
Mar
Apr
May
Jun
Jul
Aug
Sep
Oct
Nov
Dec

Total

3-year Total

2026 Joint IRP
Docket No. 26-05__
Exhibit Pollard Direct-3

Percent of System Loads

Page 3 0of 3

Base Case Change Case Difference Line

MWh | Costs($000) |  $/Mwh MWh | Costs (5000) | $/Mwh MWh | Costs (5000) | $/Mwh No.
9

10

1,673,534 S 3,878 S 2.32 1,673,534 $ 3,867 $ 2.31 0 $ (11) $ (0.01) 11
1,449,711 §$ 3,386 S 2.34 1,449,711 §$ 3,392 2.34 0 6 0.00 12
1,563,972 $ 3,394 S 2.17 1,563,972 $ 3,391 2.17 0 (3) (0.00) 13
1,537,462 S 2,450 S 1.59 1,537,462 $ 2,461 1.60 (0) 11 0.01 14
2,062,063 $ 3,395 ¢ 1.65 2,062,063 S 3,382 1.64 (0) (13) (on| s
2,778,168 S 7,799 S 2.81 2,778,168 S 7,802 2.81 0 3 0.00 16
3,278,823 S 10,756 S 3.28 3,278,823 S 10,803 3.29 (0) a7 0.01 17
3,061,252 $ 10,120 $ 3.31 3,061,252 $ 10,060 3.29 (0) (60) 0.02)] 1
2,517,256 S 6,914 S 2.75 2,517,256 6,781 2.69 (0) (132) 0.05)| 1
1,789,913 S 3912 S 2.19 1,789,913 $ 3,925 2.19 (0) 13 0.01 20
1,563,974 S 3,751 S 2.40 1,563,974 $ 3,765 2.41 0 14 0.01 21
1,761,405 S 4,079 $ 2.32 1,761,405 $ 4,077 2.31 0 (2) (0.00) 2
23

25,037,533 S 63,833 $ 2.55 25,037,533 S 63,705 S 2.54 (0) $ (128) S (0.01) 24
25

26

27

1,786,819 $ 4,408 S 2.47 1,782,218 $ 4,359 $ 2.45 (4,601) $ (49) $ (0.02)] 2
1,608,775 $ 3,824 2.38 1,604,485 $ 3,810 2.37 (4,290) (14) (0.00)] 25
1,681,506 $ 3,647 2.17 1,676,665 $ 3,640 2.17 (4,841) (6) 0.00 30
1,667,718 S 2,884 1.73 1,663,318 $ 2,883 1.73 (4,399) (1) 0.00 31
2,213,642 $ 3,610 1.63 2,208,628 S 3,600 1.63 (5,014) (10) (0.00)] =
2,942,663 S 7,343 2.50 2,937,249 S 7,376 2.51 (5,414) 33 0.02 33
3,423,447 $ 9,160 2.68 3,417,606 S 9,081 2.66 (5,841) (79) 0.02)] =
3,200,837 S 8,086 2.53 3,194,970 S 7,945 2.49 (5,867) (141) (0.04) 35
2,636,473 S 6,072 2.30 2,631,031 S 6,044 2.30 (5,442) (28) (on| =
1,900,758 S 4,329 2.28 1,896,044 $ 4,378 2.31 (4,714) 49 0.03 37
1,682,278 S 3,938 2.34 1,677,996 $ 3,931 2.34 (4,282) (7) 0.00 38
1,874,614 S 4,501 2.40 1,870,197 $ 4,529 2.42 (4,417) 28 0.02 39
40

26,619,531 S 61,802 $ 2.32 26,560,408 S 61,577 S 2.32 (59,123) S (225) S (0.00) 41
42

43

44

1,934,346 $ 5425 % 2.80 1,929,737 $ 5489 S 2.84 (4,609) $ 64 $ 004 | s
1,689,179 $ 4,241 2.51 1,685,037 $ 4,245 2.52 (4,142) 5 001|
1,847,149 $ 4,120 2.23 1,842,308 $ 4,115 2.23 (4,841) (5) 0.00 47
1,823,015 S 3,298 1.81 1,818,617 $ 3,346 1.84 (4,398) 48 0.03 48
2,377,466 S 4,121 1.73 2,372,446 S 4,182 1.76 (5,020) 61 0.03 49
3,121,162 $ 7,310 2.34 3,115,750 S 7,266 2.33 (5,412) (44) (on| s
3,641,857 S 9,004 2.47 3,636,012 S 8,801 2.42 (5,845) (203) (0.05) 51
3,422,076 S 8,734 2.55 3,416,209 S 8,560 2.51 (5,867) (174) (0.05) 52
2,872,407 S 6,602 2.30 2,866,973 S 6,446 2.25 (5,433) (156) (0.05) 53
2,145,099 $ 5,548 2.59 2,140,380 S 5,528 2.58 (4,719) (20) 0.00)] s
1,891,900 S 4,400 2.33 1,887,627 $ 4,443 2.35 (4,273) 43 0.03 55
2,093,576 S 6,406 3.06 2,089,158 S 6,523 3.12 (4,418) 117 0.06 56
57

28,859,232 S 69,209 $ 2.40 28,800,255 S 68,945 S 2.39 (58,977) S (263) S (0.00) 58
59

80,516,296 S 194,844 S 2.42 80,398,196 $ 194,228 $ 2.42 (118,099) $ (616) S 0.01 60
0.147% 61

Load ratio share of Variable O&M reduction S (1) 62

Variable O&M credit (S/kWh) | $ (0.00001)
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An additional scenario was also performed to present the impacts to the 2026 Joint IRP Load
Forecast of the Companies’ proposed preferred plan DSM programs. This scenario removes the
current DSM savings and replaces them with those savings identified within the preferred Demand
Side Management plan.

The final scenario developed is the 704B Modified load forecast excluding the eligible loads for
those Large C&I customers who may decide to exit bundled service and choose service from
another provider during the 2027-2029 period. Further detail on this scenario is provided in the
next section.

5. NRS Chapter 704B Annual Limits for 2027-2029 Action Plan Period

Pursuant to subsection 6 of NRS 704.741, the Companies are required to include in each triennial
joint IRP filing a proposal for annual limits on the total amount of energy and capacity that eligible
NRS Chapter 704B customers may be authorized to purchase from providers of new electric
resources during the IRP’s three-year action plan period. Pursuant to NRS 704.741(2)(a)(1), a load
forecast of future retail electric demand must not include the amount of energy and capacity
proposed as annual limits on the total amount of energy and capacity that eligible NRS Chapter
704B customers may be authorized to purchase from their providers of new electric resources. The
proposal must be a product of a sensitivity analysis that, at a minimum, addresses load growth,
import capacity, system constraints and the effect of eligible customers purchasing less energy and
capacity than authorized by the proposed annual limit. Based upon these limits, a customer
choosing to exit bundled service during an enrollment period, occurring each January of the three-
year action plan period, will file its request in an application with the Commission. This proceeding
will determine the final transition period and all fees considered for the customer’s exit of bundled
service and implementation of its purchase of energy from another provider.

Accordingly, in order to determine the amount of load eligible to purchase energy from other
providers for the 2027-2029 Action Plan period, NV Energy created an additional forecast scenario
that removes the total MWh sales determined to be eligible (the “704B Modified Load Forecast”).
Details on the steps to develop the eligible load limits, and consideration of the sensitivity analyses
performed are summarized in Section V of Technical Appendix LF-1.

To determine load growth eligible for the 704B annual limits, the three-year average of historical
loads over the 2023-2025 period were considered as the base loads for the calculation of the annual
limits. NV Energy anticipates that, over the three-year Action Plan period (January 2025 to
December 2027), Large C&I loads will increase by approximately 117,965 MWh (13.47 MW) for
Nevada Power and by 2,820,347 MWh (321.96 MW) for Sierra.

17 Page 20 of 259



Next, reflecting the methodology approved in the 2021 Joint IRP, calculations exclude customers
on special pricing tariffs for both Nevada Power and Sierra loads. The resulting loads are subtracted
from the historical base load comparison to determine the total eligible load growth. Applying the
maximum annual limits prescribed by the proposed regulation, without applying any of the
sensitivity analysis factors, yields 58,982 MWh (6.7 MW) total Action Plan period limit for Nevada
Power and 1,410,173 MWh (161.0 MW) for Sierra.

The primary limiting adjustment for the eligible load is that there are currently import capacity
constraints at Sierra. The company is currently evaluating potential transmission capacity
availability at Sierra following the planned in-service date of the SWIP-North Line in mid-2028 as
there continues to be zero available capacity even after the Greenlink transmission line goes into
service in 2027. While the study may ultimately identify available NV Energy capacity for Sierra,
no such capacity has been confirmed at this time. As a result, an existing bundled customer at Sierra
cannot exit bundled service during the current 2027-2029 Action Plan period due to existing
transmission capacity requests already in the queue. Thus, due to the current import capacity
constraints, analysis of this factor places the annual limits for Sierra, for the Action Plan period at
zero MW.

As presented in the Table TP-18 in the Transmission Plan Narrative, Nevada Power’s available
import capacity is 3,214 MW. In light of this ample open import capacity, NV Energy does not
propose to impose any limits on the amount of energy and capacity available to eligible 704B
applicants on account of import capacity restrictions for Nevada Power. More information on the
import capacity can be found in the Transmission Plan section of the Supply Plan Narrative.

While no further adjustments were made to account for other system constraints in this forecast
update, consideration of area-specific limitations may be contemplated in future filings due to the
large growth and capacity restraints expected within the local TRIC area in Sierra’s service territory
and Apex area in Nevada Power’s service territory.

After consideration of the sensitivity analysis factors, the limit for the 2026 Joint IRP’s three-year
Action Plan period for Nevada Power is proposed to be set at 58,982 MWh, which translates into
an average hourly load of 6.7 MW. Sierra’s limit remains unchanged at 0 MW, due to continued
system import capacity constraints on the system.

The total amount of the Action Plan’s annual limits can be made available in any number of tranche
combinations across the three-year period: front-loaded, back-loaded, or broken down equally
among each of the Action Plan’s years (E.g., 6.7 MW / 3 years = 2.23 MW per year).

In the case of eligible customers located in Nevada Power’s service territory purchasing more
energy and capacity than authorized by the proposed annual limits, the unreserved MW loads would
have to be served in addition to the native load forecasted in this 2026 Joint IRP. Considering
Nevada Power’s anticipated peak loads and reserve margin, Nevada Power expects that it will be
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e Next, the costs associated with the R-BTER renewable costs and other non-bypassable costs
to the annual limits are subtracted from the BTER system impact cost to determine the net
BTER cost.

e This adjusted amount is then divided by the energy consumption in kilowatt-hours from the
annual limits in the production cost model which derives the Net Differential Energy rate.

The Variable O&M Credit is calculated as the overall difference in variable O&M costs between
the base case and the change case. It will be applied on a volumetric basis and reflects the reduction
in variable O&M costs related to the exit of the eligible loads from bundled service.

Additionally, NAC 704B.310.8(b) requires the Commission to list any current or ongoing
legislatively mandated public policy programs for which eligible customers are required to pay
costs, fees, charges, or rates resulting from the process. Those costs, fees, charges, or rates which
are not listed will be considered on a case-by-case basis. Accordingly, the list of current
legislatively mandated public policy programs from which eligible customers are required to pay
costs, fees, charges or rates approved by the Commission in Docket No. 21-06001 are as follows:

» Renewable Energy Program Rate (REPR)

» Temporary Renewable Energy Development Program Rate (TRED)
* Universal Energy Charge (UEC)

* Net Energy Metering

* Energy Efficiency and Conservation Programs (EE)

» Expanded Solar Access Program (ESAP)

» Natural Disaster Protection Plan (NDPP)

* Transportation Electrification Plan

* Economic Recovery Transportation Electrification Plan
* Economic Development Rate Rider; and

* R-BTER.

Section V of the Technical Appendix LF-1 provides information on the development of these rates
for the three-year transition period.

The results of the calculations demonstrate that Nevada Power customers choosing to exit the
system will pay the Net Deferential Energy Rate of $0.03148 per kWh during their applicable three-
year transition period which will be partially offset by the $-0.00001 per kWh Variable O&M
Credit. In addition, such customers will pay other costs required by law including the Base Tariff
Energy Rate for the transmission period, and the then-current R-BTER rate (which currently stands
at $0.00463 as filed in Docket No. 26-02013) and will be updated quarterly.
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Accordingly, in order to determine the amount of load eligible to purchase energy from other
providers for the 2027-2029 action plan period, NV Energy created an additional forecast scenario
that removes the total MWh sales determined to be eligible. Based on the analysis, the limit for
the three-year action plan period for Nevada Power is proposed to be set at 58,982 MWh annually.
Sierra’s limit remains unchanged at zero MW, due to continued system import capacity constraints
on the system.

The first step, following the methodology approved in the 2021 Joint IRP (Docket No. 21-06001),
a three-year average of year-end loads from 2023-2025 are considered as the base loads in order
to determine the total load growth eligible for the 704B process. The resulting loads are used to
determine the total eligible load growth. NV Energy anticipates that, over the three-year action
plan period (January 2027 to December 2029), Large C&I loads are anticipated to increase by
117,965 MWh (13.47 MW) for Nevada Power and by 2,820,347 MWh (321.96 MW) for Sierra.
Next, the calculations exclude customers on special pricing tariffs for both Nevada Power and
Sierra loads. The resulting loads are subtracted from the historical base load comparison to
determine the total eligible load growth. Applying the maximum annual limits prescribed by the
proposed regulation, without applying any of the sensitivity analysis factors, yields 58,982 MWh
(6.7 MW) total action plan period limit for Nevada Power and 1,410,173 MWh (161.0 MW) for
Sierra.

During the 2027-2029 action plan period, severe import capacity constraints are anticipated to
continue at Sierra. Currently, Sierra has 681 MW of import transmission service requests placed
in a reservation queue for third-party network customers. Sierra is not projected to satisfy this
outstanding import capacity need during the action plan period. Greenlink West increases Sierra’s
import capacity by 725 MW into Northern Nevada, of which 44 MW will be allocated to Sierra’s
existing 623 MW native load capacity requirements after the 681 MW of network customer
reservations are met. In 2029, Greenlink North increases Sierra’s import capacity by an additional
800 MW and will provide the remaining 579 MW for native load capacity. The remaining 221
MW will be allocated to native load requirements in 2032. Thus, due to the current import capacity
constraints, analysis of this factor places the annual limits for Sierra for the action plan period at
zero MW. As shown in the Transmission Plan Narrative in Table TP-18, Nevada Power’s available
import capacity is 3,214 MW. In light of this ample open import capacity, NV Energy does not
propose to impose any limits on the amount of energy and capacity available to eligible 704B
applicants on account of import capacity restrictions.
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Table LF-61 summarizes the calculation of the amount of load eligible, with the additional
considerations that modify the annual limits related to load growth, for Nevada Power. Table LF-
62 provides the same information for Sierra.

TABLE LF-61
NEVADA POWER 704B ELIGIBLE LOAD LIMIT

Newvada Power

Excluded
Year Large C&I Sales Total
2023 5,826,823 437,915 5,388,908
2024 6,356,395 618,512 5,737,883
2025 6,383,129 686,931 5,696,198
2026 7,319,105 1,564,075 5,755,030
2027 9,148,708  3,424.236 5,724,472
2028 10,505,965 4,802,846 5,703,119
2029 12568915 6,843,287 5,725,628
3-year avg. (2021-2023) 6,188,783 581,119 5,607,663
End of period Load (12/31/2027) 12,568,915 6,843,287 5,725,628
Load Growth 117,965
Eligible load (@ 50% of Large C&I sales growth 58,982
Average hourly MWh 6.7
Sensitivity Analysis
Import Capacity -
System Constraints -
Lower 704B Purchases -
Additional Factors -
Proposed eligible load 58,982
Average hourly MWh 6.7
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TABLE LF-62
SIERRA PACIFIC 704B ELIGIBLE LOAD LIMIT
Sierra
Excluded
Year Large C&I Sales Total
2023 2,683,771 1,170,244 1,513,527
2024 2,810,678 1,325,954 1,484,724
2025 3,002,022 1,491,942 1,510,080
2026 6,799,506 2,542,497 4,257,009
2027 9,560,860 5,287,585 4,273,275
2028 12,973,225 8,643,608 4,329,617
2029 15,758,753 11,435,629 4,323,124
3-year avg. (2021-2023) 2,832,157 1,329,380 1,502,777
End of period Load (12/31/2027) 15,758,753 11,435,629 4,323,124
Load Growth 2,820,347
Eligible load @ 50% of Large C&I sales growth 1,410,173
Average hourly MWh 161.0
Sensitivity Analysis
Import Capacity (1,410,173)

System Constraints
Lower 704B Purchases
Additional Factors

Proposed eligible load
Average hourly MWh

Technical Appendix LF-1 — 2026 Joint IRP
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Table LF-63 summarizes the impact of the exit of the proposed annual limits on the base forecast
sales and peak MW during the 2027-2029 period for both Nevada Power and Sierra. As previously
noted, Sierra’s load forecast is not modified due to import capacity constraints.

TABLE LF-63
MODIFIED FORECAST EXCLUDING 704B ANNUAL LIMITS
2027 2028 2029

Nevada Power

Total Annual MWh Sales 24,363,758 25,921,380 28,127,362

Eligible Annual Limit MWh Loads 19,661 19,661 19,661

Modified Sales 24,344,097 25,901,719 28,107,701

Annual MW Peak 6,705 6,865 7.369

Coincident MW Peak of Eligible Loads 6.7 6.7 6.7

Modified MW Peak 6.698 6,858 7.362
Sierra

Total Annual MWh Sales 13,307,068 16,743,505 19,529,589

Eligible Annual Limit MWh Loads - - -

Modified Sales 13,307,068 16,743,505 19,529,589

Annual MW Peak 2,598 2,951 3.242

Coincident MW Peak of Eligible Loads - - -

Modified MW Peak 2,598 2,951 3,242

NV Energy proposes that the annual limits for Nevada Power for the 2027-2029 action plan period
be set at the maximum allowable level of 58,982 MWh (approx. 6.7 MW). This total action plan
annual limits amount can be made available in any number of tranche combinations: broken down
equally among each of the three years (2.23 MW per year), front loaded, or back loaded. To allow
the entire limit to leave at the beginning of the period, and to make the calculation of the impact
on remaining customers simpler, Nevada Power proposes that the entire annual limits amount (6.7
MW) be available in the first year of the action plan. Considering the above calculations and NV
Energy’s proposed limit for Nevada Power, the effect of eligible customers purchasing less energy
and capacity than authorized by the proposed annual limits would be negligible.'®

In the case of eligible customers located in Nevada Power’s service territory purchasing less energy
and capacity than authorized by the proposed annual limits, the maximum MW loads would have
to be served in addition to the native load forecasted in this 2026 Joint IRP. Considering Nevada
Power’s anticipated peak loads and reserve margin, Nevada Power expects that it will be able to
serve the additional load with minimal effect on rates paid by its customers and no effect on the

19 As provided for in the proposed regulations, if the proposed annual limit is not fully used in the first year of the
action plan, the unused amount will be carried forward to the second and/or third years of the action plan.

Page 140 of 259



LF-1
Page 90 of 90
Technical Appendix LF-1 — 2026 Joint IRP

The Variable O&M credit is calculated as the overall difference in variable O&M costs between
the base case and the change case. It will be applied on a volumetric basis and reflects the reduction
in variable O&M costs related to the exit of the eligible loads from bundled service.

Additionally, Section 12 of the proposed regulation submitted to the Legislative Counsel Bureau
("LCB") in Docket No. 19-06029 requires the Commission to list any current or ongoing
legislatively mandated public policy programs for which eligible customers are required to pay
costs, fees, charges, or rates pursuant to subsection 8 of NRS 704B.310. Those costs, fees, charges
or rates which are not listed will be considered on a case-by-case basis. Accordingly, the list of
current legislatively mandated public policy programs from which eligible customers are required
to pay costs, fees, charges or rates approved by the Commission in Docket No. 21-06001 are as
follows:

» Renewable Energy Program Rate (REPR)

» Temporary Renewable Energy Development Program Rate (TRED)

* Universal Energy Charge (UEC)

* Net Energy Metering

* Energy Efficiency and Conservation Programs (EE)

» Expanded Solar Access Program (ESAP)

» Natural Disaster Protection Plan (NDPP)

* Transportation Electrification Plan

* Economic Recovery Transportation Electrification Plan

* Economic Development Rate Rider; and

* R-BTER.

In conclusion, the results of the calculations in this proceeding demonstrate that Nevada Power
customers choosing to exit the system will pay the Net Deferential Energy Rate of $0.03148 per
kWh during their applicable three-year transition period which will be partially offset by the
$-0.00001 per kWh variable O&M costs credit. In addition, such customers will pay other costs
required by law including the Base Tariff Energy Rate for the transmission period and the then-
current R-BTER rate (which currently stands at $0.00463 as filed in Docket No. 26-02013) and
will be updated quarterly.
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36.

37.

HOW ARE THE ANNUAL LIMITS FOR THE ACTION PLAN PERIOD
DETERMINED?

Following the methodology approved in the 2021 Joint IRP, in this proceeding the
Large C&I year-end sales growth over the three-year Action Plan Period, January
1, 2027, through December 31, 2029, is calculated as the difference in the year-end
sales for 2029 minus the three-year average of actual annual Large C&I loads
during the 2023-2025 period. Thus, the difference between the load at the end of

2029 yields the Action Plan Period load growth under normal economic conditions.

Similar to previous IRP calculations, in addition to this base year load calculation,
loads for individual customers on tariff schedules with non-standard, fully-bundled
price options (e.g. GS-4 New Generation — GS-4-NG, Large Customer Market
Price Energy — LCMPE, Market Price Energy — MPE, or the Economic
Development Rate Rider — EDRR tariffs) were excluded from the load growth
calculations for both utilities. This adjusted difference in load is then reduced by 50
percent to reflect the requirement that the eligible loads are offset by future

expected growth in Large C&I customer sales.

WHAT ARE THE RESULTING LOAD LEVELS ELIGIBLE TO LEAVE
BUNDLED SERVICE UNDER 704B FOR THE CURRENT THREE-YEAR
ACTION PLAN PERIOD?

As detailed in Section 6 of the Load Forecast Narrative and Section IV of Technical
Appendix LF-1, the proposed eligible loads, which represent annual limits for the
entire Action Plan Period as summarized below in Table Pollard-Direct-10, are
58-43358.982 MWh for Nevada Power. Due to the lack of import capacity at Sierra,

the limit for Sierra has been set to zero MWh in this proceeding. The required non-

Pollard-DIRECT 32
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load growth factors that determine the eligible annual limits, as identified in both

NRS 704.741(6) (i.e., “import capacity, system constraints, and the effect of

eligible customers purchasing less energy and capacity than authorized by the

proposed annual limit”) and applicable regulations, were considered for both

utilities, but only have an impact on the proposed limits for Sierra (due to lack of

import capacity).®,’

TABLE POLLARD-DIRECT-10

704B ELIGIBLE LOADS

Nevada Power

Total Ansal MWh Sales
wible Anmmal Limit MWh Loads
Miodified Sales

, | WIW Peal:
Coincident 1{W Peak of Eligible Loads
Mlodified MW Peak

Sierra

Total Ar WWh Sales
gible Anmmal Limit MWh Loads
Mhipdified Sales

| MW Pealk
Coincident MW Peak of Eligihle Loads
Modified MW Peak

2028 2028
25921 380 28127362
19,378 19,378
25,902,002 28107984
6,865 7,369
6.0
6,858 7362

16,743,505 19,525,589

16,743,505 19,528,359

6 NRS 704.741(6) (“The Commission shall require the utility or utilities to include in the plan a proposal for anmual
limits.... In developing the proposal and the forecasts in the plan, the utility or utilities must use a sensitivity analysis
that, at a minimum, addresses load growth, import capacity, system constraints and the effect of eligible customers

purchasing less energy and capacity than authorized by the proposed annual limit....”

" NAC does not specifically address NRS 704.741(6) nor set the specific 704B exit limits, but NAC 704.9061 on the
Energy Supply Plan (ESP) and NAC 704.9156 on the Resource Plan (IRP), among other sections pertinent to ESP and
IRP, address how action plans identify planned resources and transmission needs, which inform 704B implementation.
NRS 704B.310(2) (Commission must find no adverse effect on reliability) and NRS 704B.325 (approval criteria and
conditions) support NRS 704.741(6).

Pollard-DIRECT
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42.

a rate for the Base Tariff Energy Rate net of out-of-the-money power purchase
agreements costs (“Net Differential Energy Rate”) for a three-year transition
period. In addition, the incremental Renewable BTER (“R-BTER”) rate and other
public policy program rates shall be included on an ongoing basis for these
customers’ bills. Further, any applicable additional costs related to
decommissioning and remediation costs and regulatory asset charges must be
imposed by the Commission on customers choosing to exit bundled service to begin

taking service from a third-party energy provider.

WHAT ARE THE PROPOSED ENERGY RELATED CHARGES
PROPOSED IN THIS PROCEEDING?

Exhibit Pollard-Direct-3 presents the proposed 704B rates for the 2026 Joint IRP
three-year action plan period. Pursuant to subsection 1 of Section 2 of the
implementing regulation, the Net Differential Energy Rate and the credit/charge for
variable operations and maintenance (“O&M”) costs is determined in a triennial
resource plan and is held constant for the duration of the corresponding three-year

transition period. 12

The results of the calculations demonstrate that Nevada Power customers choosing
to exit the system will pay the Net Differential Energy Rate of $6-634440.03148
per kWh during their applicable three-year transition period which will be partially
offset by the $-0.00001 per kWh variable O&M costs credit. In addition, such
customers will pay other costs required by law including the Base Tariff Energy
Rate for the transmission period and the then-current R-BTER rate (which currently
stands at $0.00463 as filed in Docket No. 26-02013) and will be updated quarterly.

The total effective BTER neutrality charge will be $6-836660.03610 per kWh.

121LCB File No. R195-22.
Pollard-DIRECT 36
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Nevada Power Company 2026 Joint IRP

704B Rate Summary Docket No. 26-05__
Exhibit Pollard Direct-3
Page 1 of 3
Line Line
_No._ Rate Value Notes Source _No._
8 Fuel & Purchased Power (BTER) Charges 8
9 R-BTER S 0.00463 Current R-BTER Docket No. 26-06____ 9
10 Net BTER S 0:03144-0.03148 Calculations on pg. 2 PLEXOUT 10
1 Variable O&M Credit S {0.00001) Calculations on pg. 3 PLEXOUT 1
12 12
13 Public Policy Rates (1) As applicable Statement of Rates 13
14 Decommissioning and Remediation Charges As applicable As applicable 14
15 Regulatory Asset Charges As applicable As applicable 15
16 1) Eligible customers will pay public policy program rates of the applicable schedule as detailed on the current Statement of Rates. 16
17 17
18 18

19 Action Period MWh Eligible for 704B Process

18,099 19

20 Revenue Neutrality BTER Charges S L B2 20
21 Effective BTER neutrality charge per MWh S 21
22 22
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Nevada Power Company

and Sierra Pacific Power Company

d/b/a NV Energy

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

23.

large-load customers if the Commission determines that another proceeding (e.g.,
a tariff filing) is necessary to refine processes and procedures needed to implement

the LLESA.

IS THE LLESA SUFFICIENT TO SECURE THE VISION OF THE
RESPONSIBLE SPEED TO POWER PLAN?

No. As Ms. Wells explains, NV Energy faces a step change in large-load service
requests. Based on NV Energy’s understanding of the state of data center
development in northern and southern Nevada, a Responsible Speed to Power Plan
would need to address how to serve at least another 2 GW of data center load by
2036 but could include well over that amount of additional data center load. To
deliver the Responsible Speed to Power Plan, which effectively is another step
change of investment in distribution, transmission, generation and energy

resources, NV Energy needs additional assurances from data center customers.

First, the current nine LLESA customers alone will substantially change NV
Energy’s business, even if those customers only reach minimum demand and
minimum energy levels consistent with the LLESAs proposed by NV Energy.?® By
2036, at minimum load levels, the LLESA customers and legacy data centers will
constitute 58.459-0 percent of Sierra’s volumetric sales, almost all of which will

come from four data centers. See Figure SME-Rebuttal-1, below.

28 Docket Nos. 26-05026 through 26-05030.

Elicegui-REBUTTAL 21




o6 (%SE0T68E°0) ¥R L |IIA 104 paisnipy (T 05
o | vwieo0  $ | eweywila-en SN 6y
8 8
g Yr1E00 S L68E00 S 161200 S ¥L5700 S ¥80€0°0 S T99€0°0 S 899€0°0 S LLOE00 S BLET00 S £8020°0 S 6Z¥Z00 S 9EL€0°0 S 0IZr00 S Sjelyilg-1eN g g
ar 099°€ S BEE S 98T S 6£C S T€€ IS4 7 S €Tv S 8te S Sg€C S 18T S e S 0I€ S T8¢ S awWiIsNlpy ¥IL1E-Y /M 30UBISHIC 150D ar
St Pedul] 318y Y319 I8N st
i24 i24
24 T99 S 0§ S 6S S 09 S by S L€ S €€ S € S 99 S 18 S €8 S ¥S S 18 S 301 Ppa3ed0||esisoo yilg-y € 124
w w
i %S¥T0 %CST0 %¥91°0 %6ST°0 %YET'0 %6110 %TITT'0 %TCT'0 %6¥1°0 %TLT'O %L3T°0 %SLT0 %891°0 SpEOT WRISAS JO JUBISd 52
or 66E9TT 80L°8 EP' L67'6 6TL0T S9STT 8IS‘TT 0L90T 0686 1498 £¥5'6 0TE'S 8/0'6 peot Bullix3 2|q13113 or
333 333
8t €Sb ZEY S T6LTE S 096GE S 6I6LE S 785CE S 8L0'TE S [96'6C S PEBSE S 00EtY S TLL9Y S 6801V S 6L50¢€ S ELP0E S 150D ¥319-y 34 8t
Jis £9z7'02¢ 8€67C S T8EST S YT S T8It S S180T S 08€0Z S vz9'8T S BL9GT S 869CT S SS8ST S 98¥0T S 8E6YT S 150D W3lsAs "any @ A3Jau3 Sjqemausy 2-qZ 15
9t 9t
SE S0'Ce S SO'6E S 608 S SL'ST S PO'IE S P8'9¢ S T6'9€ S G60E S T6'ET s T0TC S Trve S thLE S 8Ty S 1500 WIS1SAS 3|qeMBUBY-UON 38eIaAY S
¥E ELY'YSET S 78L°00T S TS6'STT S 8TYGET S PEETET S GLB'SEE S ST'T9E S €P0'SST S 9LV'ErT S 696T6 S 8/p'S0T S L8T4ST S EET'€E0T S (s3]qemausy oxa) 1500 WalsAS [e10) e
33 BE6'LSY'EL TSTZPT'S 045065 198'99Z'S ETYSY'L 66T'6TT'6 6L6'T6L'6 99Z°0vT'8 TEL'L66'S €9E'9LEY STTEWY'Y 155°00T'Y LT18'708'Y suswWalINbay waisAs €€
= UOI1BWIOJU| WIISAS S3|(EMBUSY-UON =
133 133
0F JA A4S S 1876 S 9.€6 S w6 S LT16 S S8T6 S 8I'T6 S L906 S 1S°T6 S LLT6 S TE76 S VEE6 S V6'E6 S 1500 S3|qeM3URY d3elaAy 0%
67 024259 S 62L9S S TWETS S 849TS S vov'er S €68TS S LbE0S S 855YS S 6L6%6S S 0Lv'09 S Pr6'eS S 990'TS S v'ss S 150 ABIau3 1eIUO) B|geMBURY BT 67
:14 £S€'850°L bot'L8S 785°LYS 606899 Y06THS 996799 61799 97£'T09 ovt‘ss9 Z€8'TS9 60v'679 PIT'LYS 788689 (UMIA) uollesdUSD ABIBUZ B|qemausy 8T
x ABisu3 s|qemausy Jid
[:14 uswisnipy ¥319-4 9z
ST ST
T 0oZE'Y S 68¢€ S G6C S 00€ S PpLE S 09v S 95v S s S TO€ S 79T S Pie S P9E S €gv S 23 1edw| ¥3Lg peoT YMmn31gi3i3 T ¥Z
24 66E9TT 808 EP'e 1676 6TL0T S95°TT 8IS‘TT 0£9°0T 0686 1/9°8 £¥5'6 0TE'S 8/0'6 PeOT YMIA 31913113 24
(44 (44
Tz (10°0) $ oTo $ 00 $ ITO0 $ (£00) $ (80°0) $ (L00) $ (100 $ (10°0) $ (€00 $ 100 $ 600 S 100 S 150D Ul 33ueyd YMIN/S Tz
0z (€98) S SvS S 00T S €99 $ (299) $ (0s54) $ (zed) $ (ozg) $ (z6) $ (pen) S w S Iv S Ve S sadueyd 150 Jamod paseydind g |and [i14
6T 6T
8T 6€°LE S €6vP S LTGE S TPZE S 80'GE S Toop S 8L'6F S 20S€ S T90€ S PEOE S VPI'EE S SOvy S TO'sY S (UMIA/S) 1500 WialsAs ageIany 8T
a3 0€E‘900°E S 950°/5T S €6E0ST S 6v8'88T S TUT'18T S STT'L8E S OvO'TTY S TE€T'60E S 85€'€0T S SOE‘ZST S v9v'89T S §9.'80C $  6/S'85C S 1500 13MOd PaseydIng 18 [an4 Waishs a3
9T £68'66€08 £88°02L'S TZL'6TT'S €L¥'978'S LTP'ST0'8 009296 0T9'ZEE0T 7TETER'S 78T'EY9'9 S7S6TOS ¥80°€80°q PSEBELY TZ9'G8€E'S sjuswalINbay waisAs ssed asueyd 9T
ST uollewoju| WalsAs ase) sduey) ST
T T
€T SE€'LE S LYy S 60'SE S STTE S 0T'SE S Soop S T8'6€ S TOSE S 85°0€ S T€0¢€ S L0°€E S 68ER S E6'LY S (UMIN/S) 1500 Wa1sAs a3eIaAY €T
44 €6T'L00°E S TI§'9SC S €6708T S 96T'8ST S BEL'TBT S 898°L8E S TLLTTY S 009'60€ S GSP'e0T S BEV'TST S TTw's9t S €SE'80T S SPS‘8sT S 1500 13MOd PaseydIng 18 [an4 Waishs [41
T 967'9T508 S65°62LG ZST'8ET'S 0/1'q€8°a 9ET'970'8 S9T¥89°'6 8TTYPE0T 66'TY8'S TLT'ES9'9 S6T°820°S £79'760'S Y99 LYLY 669'76E'S sjuswalINbay waisAs ose) aseg T
o UOIRWIOHU| WRISAS S5B) 3seq ot
5 pedwiyild s
8 8
oN |eioL Jaquianag 130 W3AON 13qoP0 Jaquisidss snany Alnp aunf Aen 1dy yaouen Alenigaq Aenuer uodiasaqg dais oN
aun ageane poliad £70Z-G20C aun

€JozeBed

€-19941Q p4e||od HqIyx3

T 50-92 ON 3200 WWZWWM H w.vm E E m TEE WWW SUOlIe|NJ(ED YILE-39N POLIS UOIPY

ol 0T 9202 VEINE ENSE.SCE (S.iERNFEEE.E ANVdINOD HIMOd YAVAIN

FE TEZWENE el 2 ¥ W
IVNIDRMO SV dHO1d0odd

Page 299 of 301




PRODUCED AS ORIGINAL
WITHOUT REDLINES

NEVADA POWER COMPANY 2026 Joint IRP
Variable O&M Charge Calculation Docket No. 26-05___
Exhibit Pollard Direct-3

Page 30of3

Line Base Case Change Case Difference Line
No. MWh | Costs ($000) | $/Mwn MWh | Costs(s000) | $/Mwh MWh | Costs ($000) | $/Mwn No.
9 9
10 2027 10
11 Jan 1,673,534 $ 3,878 $ 2.32 1,673,534 $ 3,867 S 2.31 0 S (11) $ (0.01) 11
n Feb 1,449,711 $ 3,38 $ 2.34 1,449,711 $ 3,392 2.34 0 6 0.00 n
13 Mar 1,563,972 $ 3,394 $ 2.17 1,563,972 $ 3,391 2.17 0 (3) (0.00) 13
1 Apr 1,537,462 $ 2,450 $ 1.59 1,537,462 $ 2,453 1.60 0 3 0.00 1
15 May 2,062,063 $ 3,395 ¢ 1.65 2,062,063 $ 3,384 1.64 0 (11) (0.01) 15
16 Jun 2,778,168 $ 7,799 S 2.81 2,778,168 $ 7,846 2.82 0 47 0.02 16
17 Jul 3,278,823 $ 10,756 $ 3.28 3,278,823 $ 10,775 3.29 0 19 0.01 17
18 Aug 3,061,252 $ 10,120 $ 3.31 3,061,252 $ 10,016 3.27 0 (104) (0.03) 18
19 Sep 2,517,256 $ 6914 $ 2.75 2,517,256 $ 6,841 2.72 0 (72) (0.03) 19
2 Oct 1,789,913 $ 3912 ¢ 2.19 1,789,913 $ 3,922 2.19 0 10 0.01 2
21 Nov 1,563,974 $ 3,751 §$ 240 1,563,974 $ 3,765 241 0 14 0.01 21
2 Dec 1,761,405 $ 4,079 $ 2.32 1,761,405 $ 4,078 2.32 0 (1) (0.00) 2
23 23
24 Total 25,037,533 $ 63,833 $ 2.55 25,037,533 $ 63,730 $ 2.55 0 $ (104) $ (0.00) 24
25 25
26 26
27 2028 27
28 Jan 1,786,819 $ 4,408 $ 2.47 1,782,284 $ 4346 S 2.44 (4,535) $ 62) $ (0.03) 28
29 Feb 1,608,775 $ 3,824 2.38 1,604,547 $ 3,885 2.42 (4,228) 61 0.04 29
30 Mar 1,681,506 $ 3,647 2.17 1,676,734 $ 3,645 2.17 (4,771) 2) 0.01 30
31 Apr 1,667,718 $ 2,884 1.73 1,663,382 $ 2,907 1.75 (4,336) 23 0.02 31
2 May 2,213,642 $ 3,610 1.63 2,208,701 $ 3,619 1.64 (4,942) 9 0.01 2
33 Jun 2,942,663 $ 7,343 2.50 2,937,327 $ 7,357 2.50 (5,336) 14 0.01 33
3 Jul 3,423,447 $ 9,160 2.68 3,417,690 $ 9,036 2.64 (5,757) (124) (0.03) i
35 Aug 3,200,837 $ 8,086 2.53 3,195,055 $ 7,958 2.49 (5,782) (129) (0.04) 35
3 Sep 2,636,473 $ 6,072 2.30 2,631,109 $ 6,060 2.30 (5,364) (12) 0.00 3
37 Oct 1,900,758 $ 4,329 2.28 1,896,112 $ 4,320 2.28 (4,646) 9) 0.00 37
38 Nov 1,682,278 $ 3,938 2.34 1,678,058 $ 3,925 2.34 (4,220) (13) (0.00) 38
39 Dec 1,874,614 $ 4,501 2.40 1,870,260 $ 4,522 2.42 (4,354) 21 0.02 39
40 40
M Total 26,619,531 $ 61,802 $ 2.32 26,561,259 $ 61,579 $ 2.32 (58,271) $ (224) $ (0.00) M
0 0
3 43
Y] 2029 1
a5 Jan 1,934,346 S 5425 S 2.80 1,929,803 $ 5511 % 2.86 (4543) % 8 $ 0.05 a5
% Feb 1,689,179 $ 4,241 2.51 1,685,096 $ 4,249 2.52 (4,082) 8 0.01 %
47 Mar 1,847,149 $ 4,120 2.23 1,842,378 $ 4,133 2.24 4,771) 14 0.01 47
18 Apr 1,823,015 $ 3,298 1.81 1,818,680 $ 3,295 1.81 (4,335) (3) 0.00 18
1 May 2,377,466 $ 4,121 1.73 2,372,518 $ 4,104 1.73 (4,948) (17) (0.00) 1
50 Jun 3,121,162 $ 7,310 2.34 3,115,828 $ 7,203 2.31 (5,334) (107) (0.03) 50
51 Jul 3,641,857 $ 9,004 2.47 3,636,096 $ 8,932 2.46 (5,761) (72) (0.02) 51
52 Aug 3,422,076 $ 8,734 2.55 3,416,294 $ 8,637 2.53 (5,782) (97) (0.02) 52
53 Sep 2,872,407 $ 6,602 2.30 2,867,052 $ 6,389 2.23 (5,355) (213) (0.07) 53
54 Oct 2,145,099 $ 5,548 2.59 2,140,448 $ 5,644 2.64 (4,651) 97 0.05 sa
55 Nov 1,891,900 $ 4,400 2.33 1,887,689 $ 4,478 2.37 (4,211) 78 0.05 55
56 Dec 2,093576 $ 6,406 3.06 2,089,222 $ 6,557 3.14 (4,354) 151 0.08 56
57 57
58 Total 28,859,232 69,209 $ 2.40 28,801,105 $ 69,133 2.40 (58,128) $ (76) $ 0.00 58
59 59
60 3-year Total 80,516,296 S 194,844 $ 242 80,399,897 & 194441 S 2.42 (116,399) $ (403) $ 0.00 60
61 Percent of System Loads 0.145% 61
62 Load ratio share of Variable O&M reduction S (1) 62
63 63
64 Variable O&M credit ($/kWh) | $ {0.00001) 64
65 65
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An additional scenario was also performed to present the impacts to the 2026 Joint IRP Load
Forecast of the Companies’ proposed preferred plan DSM programs. This scenario removes the
current DSM savings and replaces them with those savings identified within the preferred Demand
Side Management plan.

The final scenario developed is the 704B Modified load forecast excluding the eligible loads for
those Large C&I customers who may decide to exit bundled service and choose service from
another provider during the 2027-2029 period. Further detail on this scenario is provided in the
next section.

5. NRS Chapter 704B Annual Limits for 2027-2029 Action Plan Period

Pursuant to subsection 6 of NRS 704.741, the Companies are required to include in each triennial
joint IRP filing a proposal for annual limits on the total amount of energy and capacity that eligible
NRS Chapter 704B customers may be authorized to purchase from providers of new electric
resources during the IRP’s three-year action plan period. Pursuant to NRS 704.741(2)(a)(1), a load
forecast of future retail electric demand must not include the amount of energy and capacity
proposed as annual limits on the total amount of energy and capacity that eligible NRS Chapter
704B customers may be authorized to purchase from their providers of new electric resources. The
proposal must be a product of a sensitivity analysis that, at a minimum, addresses load growth,
import capacity, system constraints and the effect of eligible customers purchasing less energy and
capacity than authorized by the proposed annual limit. Based upon these limits, a customer
choosing to exit bundled service during an enrollment period, occurring each January of the three-
year action plan period, will file its request in an application with the Commission. This proceeding
will determine the final transition period and all fees considered for the customer’s exit of bundled
service and implementation of its purchase of energy from another provider.

Accordingly, in order to determine the amount of load eligible to purchase energy from other
providers for the 2027-2029 Action Plan period, NV Energy created an additional forecast scenario
that removes the total MWh sales determined to be eligible (the “704B Modified Load Forecast”).
Details on the steps to develop the eligible load limits, and consideration of the sensitivity analyses
performed are summarized in Section V of Technical Appendix LF-1.

To determine load growth eligible for the 704B annual limits, the three-year average of historical
loads over the 2023-2025 period were considered as the base loads for the calculation of the annual
limits. NV Energy anticipates that, over the three-year Action Plan period (January 2025 to
December 2027), Large C&I loads will increase by approximately ++6:267117.965 MWh
(+2-313 .47 MW) for Nevada Power and by +:323-6692.820.347 MWh (+51-4321.96 MW) for
Sierra.
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Next, reflecting the methodology approved in the 2021 Joint IRP, calculations exclude customers
on special pricing tariffs for both Nevada Power and Sierra loads. The resulting loads are subtracted
from the historical base load comparison to determine the total eligible load growth. Applying the
maximum annual limits prescribed by the proposed regulation, without applying any of the
sensitivity analysis factors, yields $8:43358 982 MWh (é-66.7 MW) total Action Plan period limit
for Nevada Power and 66+:8341,410,173 MWh (#5-6161.0 MW) for Sierra.

The primary limiting adjustment for the eligible load is that there are currently import capacity
constraints at Sierra. The company is currently evaluating potential transmission capacity
availability at Sierra following the planned in-service date of the SWIP-North Line in mid-2028 as
there continues to be zero available capacity even after the Greenlink transmission line goes into
service in 2027. While the study may ultimately identify available NV Energy capacity for Sierra,
no such capacity has been confirmed at this time. As a result, an existing bundled customer at Sierra
cannot exit bundled service during the current 2027-2029 Action Plan period due to existing
transmission capacity requests already in the queue. Thus, due to the current import capacity
constraints, analysis of this factor places the annual limits for Sierra, for the Action Plan period at
zero MW.

As presented in the Table TP-18 in the Transmission Plan Narrative, Nevada Power’s available
import capacity is 3,214 MW. In light of this ample open import capacity, NV Energy does not
propose to impose any limits on the amount of energy and capacity available to eligible 704B
applicants on account of import capacity restrictions for Nevada Power. More information on the
import capacity can be found in the Transmission Plan section of the Supply Plan Narrative.

While no further adjustments were made to account for other system constraints in this forecast
update, consideration of area-specific limitations may be contemplated in future filings due to the
large growth and capacity restraints expected within the local TRIC area in Sierra’s service territory
and Apex area in Nevada Power’s service territory.

After consideration of the sensitivity analysis factors, the limit for the 2026 Joint IRP’s three-year
Action Plan period for Nevada Power is proposed to be set at 58-13358.982 MWh, which translates
into an average hourly load of 6-66.7 MW. Sierra’s limit remains unchanged at 0 MW, due to
continued system import capacity constraints on the system.

The total amount of the Action Plan’s annual limits can be made available in any number of tranche
combinations across the three-year period: front-loaded, back-loaded, or broken down equally
among each of the Action Plan’s years (E.g., 6-66.7 MW / 3 years = 2-22.23 MW per year).

In the case of eligible customers located in Nevada Power’s service territory purchasing more
energy and capacity than authorized by the proposed annual limits, the unreserved MW loads would
have to be served in addition to the native load forecasted in this 2026 Joint IRP. Considering
Nevada Power’s anticipated peak loads and reserve margin, Nevada Power expects that it will be

18 Page 21 of 259



e Next, the costs associated with the R-BTER renewable costs and other non-bypassable costs
to the annual limits are subtracted from the BTER system impact cost to determine the net
BTER cost.

e This adjusted amount is then divided by the energy consumption in kilowatt-hours from the
annual limits in the production cost model which derives the Net Differential Energy rate.

The Variable O&M Credit is calculated as the overall difference in variable O&M costs between
the base case and the change case. It will be applied on a volumetric basis and reflects the reduction
in variable O&M costs related to the exit of the eligible loads from bundled service.

Additionally, NAC 704B.310.8(b) requires the Commission to list any current or ongoing
legislatively mandated public policy programs for which eligible customers are required to pay
costs, fees, charges, or rates resulting from the process. Those costs, fees, charges, or rates which
are not listed will be considered on a case-by-case basis. Accordingly, the list of current
legislatively mandated public policy programs from which eligible customers are required to pay
costs, fees, charges or rates approved by the Commission in Docket No. 21-06001 are as follows:

» Renewable Energy Program Rate (REPR)

» Temporary Renewable Energy Development Program Rate (TRED)
* Universal Energy Charge (UEC)

* Net Energy Metering

* Energy Efficiency and Conservation Programs (EE)

» Expanded Solar Access Program (ESAP)

» Natural Disaster Protection Plan (NDPP)

* Transportation Electrification Plan

* Economic Recovery Transportation Electrification Plan
* Economic Development Rate Rider; and

* R-BTER.

Section V of the Technical Appendix LF-1 provides information on the development of these rates
for the three-year transition period.

The results of the calculations demonstrate that Nevada Power customers choosing to exit the
system will pay the Net Deferential Energy Rate of $68-634440.03148 per kWh during their
applicable three-year transition period which will be partially offset by the $-0.00001 per kWh
Variable O&M Credit. In addition, such customers will pay other costs required by law including
the Base Tarift Energy Rate for the transmission period, and the then-current R-BTER rate (which
currently stands at $0.00463 as filed in Docket No. 26-02013) and will be updated quarterly.
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Page 85 of 90
Technical Appendix LF-1 — 2026 Joint IRP

Accordingly, in order to determine the amount of load eligible to purchase energy from other
providers for the 2027-2029 action plan period, NV Energy created an additional forecast scenario
that removes the total MWh sales determined to be eligible. Based on the analysis, the limit for

annually. Sierra’s limit remains unchanged at zero MW, due to continued system import capacity
constraints on the system.

The first step, following the methodology approved in the 2021 Joint IRP (Docket No. 21-06001),
a three-year average of year-end loads from 2023-2025 are considered as the base loads in order
to determine the total load growth eligible for the 704B process. The resulting loads are used to
determine the total eligible load growth. NV Energy anticipates that, over the three-year action
plan period (January 2027 to December 2029), Large C&I loads are anticipated to increase by
46267117 7 MW) for Nevada Power and by +:323-6692 8

2 2

for both Nevada Power and Sierra loads. The resulting loads are subtracted from the historical base
load comparison to determine the total eligible load growth. Applying the maximum annual limits
prescribed by the proposed regulation, without applying any of the sensitivity analysis factors,

yields 58:13358
661:8341.410

27 i S ——

o

During the 2027-2029 action plan period, severe import capacity constraints are anticipated to
continue at Sierra. Currently, Sierra has 681 MW of import transmission service requests placed
in a reservation queue for third-party network customers. Sierra is not projected to satisfy this
outstanding import capacity need during the action plan period. Greenlink West increases Sierra’s
import capacity by 725 MW into Northern Nevada, of which 44 MW will be allocated to Sierra’s
existing 623 MW native load capacity requirements after the 681 MW of network customer
reservations are met. In 2029, Greenlink North increases Sierra’s import capacity by an additional
800 MW and will provide the remaining 579 MW for native load capacity. The remaining 221
MW will be allocated to native load requirements in 2032. Thus, due to the current import capacity
constraints, analysis of this factor places the annual limits for Sierra for the action plan period at
zero MW . As shown in the Transmission Plan Narrative in Table TP-18, Nevada Power’s available
import capacity is 3,214 MW. In light of this ample open import capacity, NV Energy does not
propose to impose any limits on the amount of energy and capacity available to eligible 704B
applicants on account of import capacity restrictions.
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Technical Appendix LF-1 — 2026 Joint IRP

Table LF-61 summarizes the calculation of the amount of load eligible, with the additional
considerations that modify the annual limits related to load growth, for Nevada Power. Table LF-
62 provides the same information for Sierra.

TABLE LF-61
NEVADA POWER 704B ELIGIBLE LOAD LIMIT

MWevada Power

Excluded

ear Large C&I Sale Total
5826823 439 809 5.387.014
6,356,395 623,160 5,733,235
6,383,129 (92 749 5,690 381

EN ]

[
[
FEY

k=
| S
L&

7.319.105 1,569,893 5749212
9. 148,708 3430054 5.718.654
10,505.965 4,808,664 5.697.301
12,568,815 6848105 5,719 810

=

]

oo

SO

[ B R

[

J-vear ave. (2021-2023) 5. 188 783 585 239 5 603 543
End of period Load {12/31/2027) 12568915 6,849,105 5719810
Load Groswth 116,267

d @ 50% of Large C&l sales growth 88.133
MWh 5.6

Average ho

Sensitivity Analysis

Import Capacity -
System Constraints -
Lower 7048 Purchases -

Additional Factors -

Proposed eligible load 58.133
Average howly MWh 6.6

TABLE PRODUCED AS ORIGINAL WITHOUT REDLINES
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TABLE LF-62

LF-1
Page 87 of 90

Technical Appendix LF-1 — 2026 Joint IRP

SIERRA PACIFIC 704B ELIGIBLE LOAD LIMIT

2t

Large C&l

Excluded
males

EN ]

[
[
FEY

k=
| S
L&

[ O
b bd bl b
5o ~d Oh

e

2683771
2,810,673
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Table LF-63 summarizes the impact of the exit of the proposed annual limits on the base forecast
sales and peak MW during the 2027-2029 period for both Nevada Power and Sierra. As previously
noted, Sierra’s load forecast is not modified due to import capacity constraints.

TABLE LF-63
MODIFIED FORECAST EXCLUDING 704B ANNUAL LIMITS
2027 2028 2029
Newvada Power
‘ B 24363758 25921380 28127362
ible Anmal Limit MWh Loads 19.378 19.378 19.378
Modified Sales 13443 25902002  28.107.984
| MW Peak 6,705 6.865 7360 | TABLE
Coincident MW Peak of Eligible Loads 6.6 6.6 66 | PRODUCED
Modified MW Peak 5,698 6,858 7,362 AS
ORIGINAL
WITHOUT
| MWh Sales 13307068 16743505 19529589 | pRpLINES
1al Limit M{Wh Loads - - -

13,307,068 14,743,505 18528 589

Avmmal BAW Peak 2598 2,951 3242
Coicident MW Peak of Elisihle Loads - -
Modified WIW Pealk 2598 2,951 3242

NV Energy proposes that the annual limits for Nevada Power for the 2027-2029 action plan period
be set at the maximum allowable level of 5&. 982 MWh (approx. ¢.76-6 MW). This total
action plan annual limits amount can be made available in any number of tranche combinations:
broken down equally among each of the three years (2.232-2 MW per year), front loaded, or back
loaded. To allow the entire limit to leave at the beginning of the period, and to make the calculation
of the 1mpact on remaining customers simpler, Nevada Power proposes that the entire annual limits
amount (0.76-6 MW) be available in the first year of the action plan. Considering the above
calculations and NV Energy’s proposed limit for Nevada Power, the effect of eligible customers
purchasing less energy and capacity than authorized by the proposed annual limits would be
negligible. '

In the case of eligible customers located in Nevada Power’s service territory purchasing less energy
and capacity than authorized by the proposed annual limits, the maximum MW loads would have
to be served in addition to the native load forecasted in this 2026 Joint IRP. Considering Nevada
Power’s anticipated peak loads and reserve margin, Nevada Power expects that it will be able to
serve the additional load with minimal effect on rates paid by its customers and no effect on the

10 As provided for in the proposed regulations, if the proposed annual limit is not fully used in the first year of the
action plan, the unused amount will be carried forward to the second and/or third years of the action plan.
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The Variable O&M credit is calculated as the overall difference in variable O&M costs between
the base case and the change case. It will be applied on a volumetric basis and reflects the reduction
in variable O&M costs related to the exit of the eligible loads from bundled service.

Additionally, Section 12 of the proposed regulation submitted to the Legislative Counsel Bureau
("LCB") in Docket No. 19-06029 requires the Commission to list any current or ongoing
legislatively mandated public policy programs for which eligible customers are required to pay
costs, fees, charges, or rates pursuant to subsection 8 of NRS 704B.310. Those costs, fees, charges
or rates which are not listed will be considered on a case-by-case basis. Accordingly, the list of
current legislatively mandated public policy programs from which eligible customers are required
to pay costs, fees, charges or rates approved by the Commission in Docket No. 21-06001 are as
follows:

» Renewable Energy Program Rate (REPR)

» Temporary Renewable Energy Development Program Rate (TRED)

* Universal Energy Charge (UEC)

* Net Energy Metering

* Energy Efficiency and Conservation Programs (EE)

» Expanded Solar Access Program (ESAP)

» Natural Disaster Protection Plan (NDPP)

* Transportation Electrification Plan

* Economic Recovery Transportation Electrification Plan

* Economic Development Rate Rider; and

* R-BTER.

In conclusion, the results of the calculations in this proceeding demonstrate that Nevada Power
customers choosing to exit the system will pay the Net Deferential Energy Rate of
partially offset by the

$-0.00001 per kWh variable O&M costs credit. In addition, such customers will pay other costs
required by law including the Base Tariff Energy Rate for the transmission period and the then-
current R-BTER rate (which currently stands at $0.00463 as filed in Docket No. 26-02013) and
will be updated quarterly.
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